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	NOTE: These brief summaries do not include all requirements of all laws, regulations, bulletins, or requirements, so review actual law, regulation, bulletin, or requirement for details to ensure that forms are fully compliant before filing with the Department of Insurance. 
	  

	FORM FILING REQUIREMENTS
	 REFERENCE
	DESCRIPTION OF REVIEW STANDARDS REQUIREMENTS
	LOCATION OF STANDARD IN FILING 

	Review Requirements Checklist
	Go to Review Requirements Checklists on DOI web site. See next column
	Each filing must include a completed Review Requirements Checklist that must contain a completed “Location of Standard in Filing” column for each required element of the filing. Please indicate the proper page # and form # for each entry. 
	

	Cover Letter and Letter of Submission
	50 IL Adm. Code 1405.20 (e)

50 IL Adm. Code 2001.30 (a) (3)

50 IL Adm. Code 916.40 (b)
	In addition to referencing any previously approved form number(s) as required by 50 IL Adm. Code 1405.20(e), those references must also include the filing number and SERFF tracking number (if applicable and available) for the referenced forms. 

Letters of submission must generally describe the intent and use of the form being filed and, if applicable, how it will be used with any previously approved form(s).
	

	Filing of Contracts
	50 IL Adm. Code 1410.50
	Filings must include a demonstration that the nonforfeiture provisions of the contract comply with 215 ILCS 5/229.4 and 50 IL Adm. Code 1410.60(b).
	

	Annuity Filing Checklist
	215 ILCS 5/229.4a

215 ILCS 5/143(1)
	Each filing must also include an Annuity Filing Checklist that must be completed and signed by the insurer’s actuary. This checklist may be found at:

http://www.idfpr.com/DOI/LAH_HMO_IS3_Checklists/IS3_Checklists.asp
	

	GENERAL REQUIREMENTS FOR ALL FILINGS
	REFERENCE
	DESCRIPTION OF REVIEW STANDARDS REQUIREMENTS  
	  

	Standard Provisions for Annuities
	215 ILCS 5/226

215 ILCS 5/226(1)
	The requirements of 215 ILCS 5/226 apply to all modified guaranteed annuity contracts except reversionary and survivorship annuities and annuities contracted by an employer on behalf of his/her employees.
	

	Standard Non-forfeiture Law for Individual Deferred Annuities
	215 ILCS 5/229.4a.


	Please see the entry for Minimum Non-forfeiture Interest Rates for the proper interest rates associated with these provisions.
	

	Entire Contract
	215 ILCS 5/226 (1)(c)
	The policy together with an endorsed application attached to the policy shall constitute the entire contract between the parties.
	

	Incontestable Period
	215 ILCS 5/226 (1) (b)
	A policy is incontestable from the date of issue unless it includes an application asking health questions.
	

	Misstatement of Age
	215 ILCS 5/226 (1)(d), (2)


	If a misstatement of age is found, the policy shall provide the amount payable under the contract as the stipulated payments to the insurer would have purchased at the correct age or ages.

Adjustments may be made for overpayments.
	  

	Free Look
	215 ILCS 5/226 (1) (h)
	The policy must contain a 10-day free look provision.
	

	Grace Period
	215 ILCS 5/226(1)(a)

50 IL Adm. Code 1410.60 a) 2) A)
	The annuitant is entitled to a grace period of 30 days if the contract requires periodic stipulated payments.
	

	Paid-up Annuity 
	215 ILCS 5/229.4a.(3)(A)(i), (5), (6), (7), (8) and (10)
	There must be a provision that when payment of consideration ceases the insurer will issue a paid-up annuity as provided.
	

	Lump Sum Settlements


	215 ILCS 5/229.4a.(3)(A)(ii), (5), (6), (8) and (10)
	If a contract provides for a lump sum settlement at maturity, or at any other time, the insurer will pay in place of a paid-up up annuity benefit a cash surrender benefit as provided.
	

	Benefits Available
	215 ILCS 5/229.4a. (3)(A)(iv)


	There must be a statement that any paid-up annuity, cash surrender or death benefit that may be available will not be less than the minimum benefit allowable in the state in which it is issued and include an explanation of the manner in which benefits are adjusted.
	

	Participating Contracts
	215 ILCS 5/226 (1)(e)
	If the contract is a participating contract there must be a provision explaining that the divisible surplus shall be apportioned annually and dividends shall be payable in cash or be applied to any stipulated payment or payments to the insurer as provided.
	

	Contract in Force Three Years
	215 ILCS 5/226 (1) (f)

215 ILCS 5/226 (3)
	There must be a provision that after a contract has been in force for three years and lapses due to nonpayment of premium, the reserve shall be applied as a net single payment for the purchase of a paid-up annuity or a pure endowment contract.

That contract may be nonparticipating, but will still be payable under the same terms and conditions as the original contract.
	

	Nonforfeiture Benefits Explanation
	50 IL Adm. Code 1410.60 a) 1)
	Any MGA (modified guaranteed annuity) contract delivered or issued for delivery in Illinois must contain a statement regarding the procedures that the insurer follows in determining the dollar amount of nonforfeiture benefits.
	

	Cash Surrender Value
	215 ILCS 5/229.4a.(9)

215 ILCS 5/229.4a.(2)
	If the contract does not provide cash surrender benefits, or does not provide death benefits at least equal to the Adjusted Minimum Nonforfeiture Amount prior to the annuity commencement date, it must include a statement on the face page, in bold type, that those benefits are not provided.
	

	6 Month Deferral
	215 ILCS 5/229.4a(3)(A)(ii)
	The contract must contain a provision that payment of cash surrenders may be delayed for a period not to exceed 6 months based upon a written request and approval from the Director.
	

	Reinstatement
	215 ILCS 5/226 (1) (g)

50 IL Adm. Code 1410.60 a) 2) B)

50 IL Adm. Code 1405.70 f)
	There must be a provision that at any time within one year from the date of default, the contract may be reinstated upon payment of overdue payments and any indebtedness plus interest to the insurer.

Reinstatement may not occur if the cash value has been paid. The contract may include a statement of the basis for determining the date as of which the amount to cover the overdue payments and indebtedness shall be applied to produce the values under the contract.

Evidence of insurability may not be required to reinstate an annuity benefit, but it may be required for any benefits supplemental thereto.
	

	Mortality Table
	215 ILCS 5/229.4a.(3)(A)(iii)


	There must be a statement regarding the mortality table, if any, and interest rates used in calculating any minimum paid-up annuity, cash surrender or death benefits guaranteed under the contract. Sufficient information must be included to determine the amount of the benefits
	

	Appropriate Descriptive Title
	215 ILCS 5/143(1)
	There must be an appropriate, unambiguous title describing the form of the policy.
	

	ADMINISTRATIVE CODE PROVISIONS
	REFERENCE
	DESCRIPTION OF REVIEW STANDARDS REQUIREMENTS  
	

	Name and Address Required


	50 IL Adm. Code 1405.20 c) 1) 2)
	The insurer name and home office address is required on the front and back page of the policy.
	

	Schedule Page Requirements
	50 IL Adm. Code 1405.20 d) 3)
	The schedule page must be completed in “John Doe” fashion.
	

	Cash Value Tables
	50 IL Adm. Code 1405.70 e) 1)

215 ILCS 5/229.4a.(2)


	The policyholder must be made aware of the amount of the annuity purchased, either by including a table of the values in the contract, or by specifying therein that notices of the current or other values will be sent to the policyholder upon request.
	

	MGA Contracts with Life Insurance
	215 ILCS 5/229.4a.(11)

215 ILCS 5/229.4a.(2)


	This provision is applicable to individual and group annuity contracts not specifically excluded by 215 ILCS 5/229.4a.(11) if the contract provides both an annuity and life insurance benefit, either in the contract or by rider. If those benefits are more than the larger value of either the cash surrender benefit or a return of the gross premiums with interest, the minimum nonforfeiture benefits shall be equal to the sum of the Adjusted Minimum Nonforfeiture Amount for the annuity portion and the minimum nonforfeiture benefits, if any, for the life insurance portion. Those benefits must be computed as if each portion were a separate contract.
	

	Paid-up Annuity Benefit
	215 ILCS 5/229.4a.(2)
	There must be a provision that when payment of consideration ceases the insurer will issue a paid-up annuity as provided.
	

	Death Benefit
	50 IL Adm. Code 1410.60 b) 3)

215 ILCS 5/229.4a.(2)


	The death benefit for individual and group annuity contracts not specifically excluded by 215 ILCS 5/229.4a(2) must be at least equal to the cash surrender benefit.
	

	Market Value Adjustment (MVA) Requirement
	50 IL Adm. Code 1410.60 a) 3)
	The MVA formula used in determining nonforfeiture benefits must be stated in the contract and must be applicable for both upward and downward adjustments.

The contract filing must include an actuarial certification, by a qualified actuary, indicating the basis for the MVA formula and that the formula provides reasonable equity to both the contract holder and the insurer.
	

	Annual Report
	50 IL Adm. Code 1410.80
	Contract holders must receive an annual report that indicates both the account value and the cash surrender value. The report must also specify the surrender charge, MVA and any other charges used to determine the surrender value.

Additionally, it must indicate the amount of any expense charges used to determine the account value, and that the account value is determined prior to any adjustments for surrender charges of the MVA formula.
	

	Suitability  
	50 IL Adm. Code 3120
	An insurance producer or the insurer, when no producer is involved must comply with the requirements set forth in this regulation, which includes but not limited to, establishing procedures such as a questionnaire requesting information from the applicant that is reasonably appropriate to determine the suitability of a recommendation. 
	

	GENERAL INFORMATION
	REFERENCE
	DESCRIPTION OF REVIEW STANDARDS REQUIREMENTS  
	

	Cash Surrender Deferred
	50 IL Adm. Code 1410.60 b) 3)
	Insurers may defer cash surrender payments for 6 months.
	

	Application Requirement
	50 IL Adm. Code 1410.60 c)
	The application must provide a prominent statement that explains amounts payable under the contract are subject to market value adjustments prior to a date or dates specified in the contract.
	

	Replacement Question
	50 IL. Adm. Code 917.50

50 IL Adm. Code 917.70

50 IL Adm. Code 1405.30 f)
	The application for an individual contract, unless exempted by 50 IL Adm. Code 917.50, must contain a replacement question designed to elicit information concerning whether the policy will replace any existing annuity contract.
	

	No Discrimination on Lawful Travel
	215 ILCS 5/236(e)


	No life company may discriminate in its underwriting or rating practices based on an insured’s past lawful travel experiences.
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