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Exhibit 2B Reserve Study Description:

1.

The actuarial methodologies used in the reserve report include paid and reported
loss development as well as paid and reported Bornhuetter-Ferguson method for
the large segments of its business. Reserves are evaluated at June 30" and
December 31* each year.

PPIC has not had significant adverse development in the net carried reserves
based on the 5% standard of surplus underlying PPIC’s December 31, 2006
Actuarial Opinion Summary

PPIC’s coverage year medical malpractice net loss ratios closely follow the
industry. Several of PPIC’s direct limit statistics are unusual relative to the
industry because PPIC fronts a significant volume of business for its owners.

Exhibit 2B Surplus Study Description:

I.

Surplus for PPIC as of 12/31/06 as reported in the annual statement is considered
by management as adequate. This would be reinforced by the strong leverage
ratios for PPIC calculated as of 12/31/06.

Surplus has grown significantly over the past five years. Significant additions to
surplus from PPIC shareholders have contributed approximately $27 million to
the $52 million growth in surplus since 2002. The remaining growth in surplus is
due to net income earned by the company and the growth in unrealized gains on
the equity holdings of PPIC.

Company Defined Items:

1.

The information in the report is provided by county and not by territory. There
have been no changes to the way the data has been grouped in the past ten years.
No reserving changes have been implemented in the last 10 years that would
affect our Illinois claims.

A claim is closed when it is assigned a closed date.

Corporation policies are designated by the policy type “CC”. These are policies
written to provide coverage for corporations or professional associations owned
by a physician or physician group. Typically these corporations take the form of a
Partnership, Limited Liability Company or PA.

Base Class — PPIC uses class 1 as the base class for rating. This class consists of
internal medicine physicians ~ no surgery. Base Territory -- PPIC uses territory 1
as the base class for rating. This territory consists of the following counties —
Cook, Will, Madison and St. Clair. There have been no changes to the base class
and territory in the past 10 years.

There are no adjustments specifically made to tail exposures. PPIC charges a
percentage of the mature class premium to determine the tail cost. See the tail
factors listed below in 7.



7. Tail Factors:

Year 1 .823

Year 2 - 1.334
Year 3 — 1.543
Year4 — 1.633
Year5- 1.633

8. Expenses: General Expense — 10% - consists of cost of running company
(Underwriting Expenses) and include salaries, rent, travel etc.

9. Other Expense Factors:

Death Disability and Retirement load — 4%
Offset for investment income - .829

Taxes, license and fee’s — 2.5%

Profit — 5%

ULAE load — 4%

10. PPIC writes physician professional liability insurance in several states, requiring
an allocation of unpaid losses as of a year end to each state with business. In the
allocation of IBNR, the company utilized the expected losses by state less any
direct paid losses to allocate the year end unpaid. Based upon the case reserves
there were adjustments made to this allocation to eliminate negative IBNR
reserves. Once the unpaid by state was derived, actual case reserves were
subtracted to determine the IBNR. For the allocation by year, PPIC utilized the
earned premium for an allocation basis.

RECONCILLIATION BY LYNNETTE MATZA, CHIEF FINANCIAL OFFICER AND
BRYAN YOUNG, ACTUARY - attached

Rate Filing and Actuarial Support - attached

Person Responsible for filing this report:

Denise A. Hill
VP-Corporate Compliance Officer
800-441-7742 ext 254

dhill@ppicins.com



The data utilized to prepare the Hlinois data submission was derived from the data base
and/or excel spreadsheets that were utilized in the preparation of the 12/31/06 annual
statement.

In order to determine that the information contained in the data submission is accurate,
reasonable and reconciles to the annual statement, the following steps were taken:

The direct premiums written for the period 2000-2006 were compared in total to the
premiums as reported on the state page for the state of Illinois for the years noted with no
variances; the sum of cumulative loss payments and case reserves as of 12/31/06 were
compared to the excel spreadsheets by state utilized for the preparation of the annul
statement state pages and schedule p with no exception.

The earned premiums by year and IBNR as submitted were derived from the excel
spreadsheets by state that were also utilized for the preparation of the annual statement
state pages and schedule p with no exception.

I hereby certify the data filed in this submission is accurate and reasonably reconciles
with the annual statement for Preferred Professional Insurance Company for the year
ended December 31, 2006.

/& 7/7%‘?77/)1@7?‘

Lynnette Matza, Chief Fmar@:a! Officer




TILLINGHAST

June 6, 2007

Ms. Lynnette Matza

Senior Vice President Finance

Preferred Professional Insurance Company
11605 Miracle Hills Drive

Suite 200

Omaha, Nebraska 68154-4467

Dear Ms. Matza:

This letter is written to confirm our review of the pertinent data included in PPIC’s
medical malpractice filing provided in response to requirements under Title 50,
Chapter |, Subchapter VV, Part 4203 Insurance Data Reporting Requirements. Based
on our review, we believe the data reasonably reconciles with the most recently filed
annual statutory financial statement. This letter may be provided as an attachment to
PPIC's filing.

Please call if you should have questions.

Sincerely,

TOWERS PERRIN

Bryan G. Yound, FCAZ, MAAA

BGY:ds

Direct Dial: 404-365-1635

SAMOTHONTILLRATESEXEC-DELIMREPORTS\GT0S06 MED MAL DATA RECONCILIATION DOC

One Alliance Center. 3500 Lenox Road. Suite S00. Alianta. GA 30326-4238 tel 404 365 1600 fax 404 365 1663 www towersparrin com
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Dedicated to
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November 4, 2003

Gayle Neuman

Insurance Analyst

Property & Casualty Compliance Unit

State of [linois Department of Insurance .
320 West Washington Street T e
Springfield, IL 62767-0001 i ST sgANce

RE: Preferred Professional Insurance Comppny T
NAIC #36234 JAN 0 1 20ug
Physicians apd Surgeons Rates
PPIC Filing #: TL-03-02 SPRINGFIELD, ILLINOJS

Dear Gayle:

Preferred Professional Insurance Company would like to amend its current filing
to reflect a 25% across the board increase in the physicians and surgeons base
claims made rates. This increase will be effective on January 1, 2004. [ have
enclosed an amended RF-3 Summary Sheet your review and approval.

If you should have any questions or require additional information you may
contact me at (800) 441-7742 Extension 261 or at the following e-mail address:
sbaudler@ppicins.com. Thank you for your continued consideration of our
recent rate filing.

Sincerely,

Sandi Baudler
State Filing Coordinator

sib

Ernclosures




Form (RF-3) AMENDED SUMMARY SHEET

Change in Company's premium or rate level produced by rate revision effective  January 1, 2004

4} 2) ()
Annual Premium Percent
Coverage Volume (IUinois)* Change (+ or -)*¥
1.  Automobile Liability
Private Passenger
Commercial

2 Automabile Physical Damage
Private Passenger

Commercial

Liability Other Than Auto

Burglary and Theft

Glass

Fidelity

Surety

R N

Boiler and Machinery

9 Fire

10 Extended Coverage

11 Inland Marine

12. Homeowners

13 Commercial Muiti-Peril -

14 Crop Hail

15 Other $47,882 Medical Malpractice +25%

Line of Insurance

Does filing only apply to certain territory {territories) or certain classes? if so, specify:
N/A

Brief description of filing (If filing follows rates of an advisory organization, specify organization):
Physicians and Surgeons Claims Made rate filing. Increase overall base rates by 25%.

*  Adjusted to reflect all prior rate changes.
#* Change in Company's premium level which will e
result from application of new rates AN L -
AT [.350 >

AN

Preferred Professional Insurance
Company

Name of Company

Jim McCoy, Assistant VP-
Insurance Operations Division

Official - Title
H29215D



Sandi Baudler

From: Sandi Baudler
Sent: Tuesday, November 18, 2003 11:37 AM
To: 'gayle_neuman@ins.state il us'
Subject: RE: PPIC Rate Filing # iL-03-01

IPOF:
ILRatepgseff2004 p

df
11/18/63

Dear Gayle ~ Forgot to attached the rate pages. Sorry!l

—-Qriginal Message--—-

From: Sandi Baudler

Sent: Tuesday, November 18, 2003 11:35 AM
To: 'gayle_neuman@ins.state.il.us’

Subject: PPIC Rate Filing # IL-03-01

11/18/03

Dear Gayle ~ | am attaching a pdf copy of our computerized rates pages for lilinois. | will also mail
out paper copies to you today. Please let me know if you need anything else from me. Thank you
for your continued consideration of our fling.

Sandi Baudler

State Filing Coordinator

Preferred Professional Insurance Company
10707 Pacific Street, Suite #205

Omaha, NE 681144735

(800) 441-7742 Ext 261 toll free

(402) 392-1566 Ext. 261

(402) 392-2673 - Fax
shaudler@ppicins.com

www_ppicins.com



Preferred Professional Insurance Company
professionzl Liabilicy - Cilsims Hade Rales

100/300

IL Territoxy 01
Effective Date: 01/01/2004

Run Date: 11/18/2003

Class 1st Year 2ng Yearxr Ard Year 4th Year MATURE
Code 1 2,184 4,732 7,371 8,312 9,100
Code 1A 1,747 3, 186 5,897 6,698 1,280
Code 2 3,276 7,098 11,057 12,558 13, 650
Code 3 4,281 9,275 14,447 16,408 17,836
Code 4 5,897 12,776 19,902 22,604 24,570
Code 5 8,452 18,313 28,526 32,400 35,217
Code SA 4,739 10,268 15,995 18,187 19,747
Code 6 10, 986 23,802 37,0786 42,111 45,773
Code 7 13,104 28,392 44,226 50,232 54, 600
Code B 17,509 38,802 60,442 68, 650 74,620



preferred Professional Insurance Company
Frofessional Liability - Claims Made Rates
100/300

iL Territory 02
Effective Date: 01/01/2004

Run Date: 11/18/2003

Class lst Year Z2nd Year 3rd Year dth Year MATURE
Code 1 1,502 3,253 5,068 5,756 6,256
Code 1A 1,201 2,603 4,054 4,605 5,005
Code 2 2,252 4,880 71,601 8,634 9,384
Code 3 2,943 6,376 9,932 11,281 12,262
Code 4 4,054 8,784 13,682 15,541 16,892
Code 5 5,811 12,590 12,611 22,275 24,212
Code 5A 3,258 7,060 10,9587 12,490 13,576
Code 6 7,553 16,364 25,490 28,951 31,469
Code 7 8,009 19,520 30,405 34,535 37,538

Code B8 12,312 26,677 41,554 47,197 51,301



preferred Professional Insurance Company
Professional Liability - Claims Made Rates
100/300

IL Territory 03
mffective Date: 01/01/2004

Run Date: 11/18/2003

Class ls¢ Year 2nd Year 3rd Year 4th Year MATURE
Code 1 2,730 5,915 9,214 10,465 11,375
Code 1A 2,184 4,732 7,371 g,372 g, 100
Code 2 4,085 8,873 13,821 15, 698 17,063
Code 3 5,351 11,593 18,05% 20,511 22,295
Code 4 7,371 15,971 24,877 28,256 30,713
Code 5 10,565 22,891 3%, 657 40,500 44,021
Code 57 5,924 12,836 19,5054 22,709 24,684
Code 6 13,732 29,752 46,345 52,632 57,216
Code 7 16,380 35,490 55,283 62,730 68, 250

Code 8 22,386 48,503 75,553 85,813 93,215



Preferred Professional Insurance Company
professional Liability - Claims Made Rates
100/300

IL Territozy 03
Effective Date: 01/01/2004

Run bate: 11/18/2003

Class st Year 2nd Year drd Year 4th Year MATURE
Code 1} 2,730 5,915 9,214 10,485 11,375
Code 1A 2,184 4,732 7,371 B,372 4,100
Cade 2 4,095 8,873 13,821 15, 698 17,063
Code 3 5,351 11,593 18,059 20,511 22,295
Code 4 7,371 15,9731 24,877 28,256 30,713
Code 5 10,565 22,891 35,657 40,500 44,021
Code 53 5,924 12,836 19,994 22,708 24, 684
Code 6 13, 132 29,752 46,345 52,639 57,216
Code 7 16,380 35,4980 55,283 62,750 68, 250

Code B 22,386 48,503 15,553 85,813 93,275



preferred Professional Insurance Company
professional Liability - Claims Made Rates
100/306

Il Territory 04
Effective Date: 01/01/2004

Run Date: 11/18/2003

Class lst Year 2nd Year 3rd Year 41th Year MATURE
Code 1 2,457 5,324 8,282 9,419 10,238
Code 1A 1, 966 4,259 6,634 7,535 8,180
Code 2 3,686 7,985 12,439 14,128 15, 356
Code 3 4,816 10,434 16,253 18,460 20,066
Code 4 6, 634 14,373 22,389 25,430 27,641
Code 5 9,509 20,602 32,001 36,450 39,619
Code 5A 5,332 11,552 17,994 20,438 22,215
Code 6 12,359 26,771 41,711 47,375 51,495
Code 7 14,742 31,641 49,754 56,511 61,425

Code B 20,147 43,653 67,987 717,232 83,5847



Preferred Professional Insurance Company
professional Liability - Claims Made Rates
100/300

IL Territery 05
Effective Pate: 01/01/2004

Run Date: 11/18/2003

Class 1st Year 2nd Year ird Year 4th Year MATURE
Code 1 2,457 5,324 8,292 9,418 10,238
Code 1A 1,866 4,259 6,634 7,535 8,130
Codes 2 3,686 7,985 12,439 14,128 15,356
Code 3 4,816 10,434 16,253 18,460 20,066
Code 4 6,634 14,373 22,388 25,430 27,641
Code 5 3,509 20,602 32,091 36,450 39,619
Code 5A 5,332 11,552 17,994 20,438 22,215
Code 6 12,359 26,177 41,711 47,375 51,485
Code 7 14,742 31,941 49, 754 56,511 61,425

Code 8 20,147 43,653 67,887 17,232 83,947



preferred Professional Insurance Company
Professional Liability - Claims Made Rates
1006/300

IL Territory 06
Effective Date: 01/01/2004

Run Date: 11/18/2003

Class ist Year 2nd Year 3rd Year 4th Year MATURE
Code 1 1,502 3,253 5,068 5,756 6,256
Code 1A 1,201 2,603 4,054 4,605 5,005
Code 2 2,252 4,880 7,601 8,634 9, 384
Code 3 2,843 6,376 ¢ 9,832 11,281 12,262
Code 4 4,054 8, 78B4 13,682 15,541 16,8982
Code 5 5,811 12,590 19,611 22,215 24,212
Code 5A 3,258 7,080 10,997 12,490 13,576
Code © 7,553 16,364 25,490 28,951 31,469
Code 7 9,009 19,520 30,405 34,535 37,538
Code B 12,312 26,677 41,554 47,197 51,301



preferred Professienal Insurance Company
professional Liability - Claims Made Rates
100/300

IL Territory 07
Effective Date: 0L/01/2004

Rur Date: 11/18/2003

Class 1st Year 2nd Year 3rd Year dth Year MATURE
Code 1 2,457 5,324 8,292 9,419 10,238
Code 1A 1,966 4,259 6,634 7,538 B,190
Code 2 3,686 7,985 12,439 14,128 1%, 356
Code 3 4,816 10,434 16,253 18,460 20,066
Code 4 6,634 14,373 22,389 25,430 27,641
Code 5 9,508 20,602 32,091 36,450 39,619
Code HA 5,332 11,552 17,994 20,438 22,215
Code 6 12,358 26,177 41,711 47,375 51,495
Code 7 14,742 31,941 48,754 56,511 61,425

Code B 20,147 43,653 67,997 17,232 83,847



Preferred Professional Insurance Company
pProfessional Liability -~ Claims Made Rates
100/300

IL Territory 0B
Effective Date: 01/01/2004

Run Date: 11/18/2003

Class lst Year Znd Year 3rd Year 4th Year MATURE
Code 1 1,502 3,253 5,068 5,156 6,256
Code 1R 1,201 2,603 4,054 4,605 5,005
Code 2 2,252 4,880 7,601 B,534 g, 384
Code 3 2,943 6,376 9,932 11,281 12,262
Code 4 4,054 B,784 13,682 15,541 . 16,882
Code 5 5,811 12,590 19,611 22,275 24,212
Code 5A 3,258 1,060 160,997 12,490 13,5786
Code 6 1,553 16, 364 25,480 28, 951 31,465
Code 7 9,008 19,520 30,405 34,535 37,538

Code 8 12,312 26,677 41,554 47,197 51,301



Preferred Professional Insurance Company
Professional Liability - Claims Made Rates
100/300

IL Territory 08
Effective Date: 01/01/2004

Run Date: 11/18/2003

Class ist Year 2nd Year 3rd Year 4th Year MATURE
Code 1 2,130 5,915 9,214 10,465 11,375
Code 1A 2,184 4,732 1,371 8,372 9,100
Code 2 4,095 8,873 13,821 15,698 17,063
Code 3 5,351 11,583 18,059 20,511 22,295
Code 4 7,371 15,871 24,877 28,256 30,713
Code 8 10,565 22,891 35, 657 40,500 44,021
Coda 57 5,924 12,836 19,994 22,708 24,684
Code & 13,732 29,1752 46,345 52,639 57,216
Code 7 16,380 35,490 55,283 6z,7%0 68,250

Code B 22,386 48,503 75,553 85,813 93,275
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November 14, 2003

Certified Mail-Return Reeeipt Requested

Gayle Neuman

Insurance Analyst

Property & Casualty Compliance Unit
State of Iilinois Department of Insurance

320 West Washington Street

Springfield, IL 62767-0001

RE: Preferred Professional Insurance Company
NAIC #36234
Physicians and Surgeons Rates
PPIC Filing #: IL-03-02 -

Dear Gayle:

In response to your recent e-mail dated November 12, 2003 regarding the above
captioned rate filing I have enclosed an updated Actuarial Certification letter from
Bryan Young at Tillinghast.

This certification letter request a 25% across the board increase in the physicians
and surgeons base claims made rates to be effective on January 1, 2004,
approval.

If you should have any questions or require additional information you may
contact me at (300) 441-7742 Extension 261 or at the following e-mail address:
sbaudler@ppicins.com. Thank you for your continued consideration of our
recent rate filing.

Sincerely,
L . /
Dtde Yreuddn
Sandi Baudler
State Filing Coordinator
slb
Fnclosures



PREFERRED PROFESSIONAL INSURANCE COMPANY
lilinois Rate Opinion

Physicians and Surgeons Professional Liability Rate

It is my opinion, based largely on the rate of ISMIE Mutual Insurance Company (“ISMIE™),
the predominant writer of physicians and surgeons professional liability exposures in the
state of Illinois, that the proposed Preferred Professional Insurance Company rate increase of
+25% and pricing plans will produce rate jevels that are not inadequate, not excessive, and
not unfairly discriminatory. ISMIE rate levels are relied on in making this determination
because of the limited volume of Preferred Professional Insurance Company’s experience in

[llinois.

(\\fu—__ D I7N-\ November 12, 2003

Bryan G. Young, FCKS;?AAA
Direct Dial: 404-365-1635

Tillinghast -

Tinvers Perrin 543407 NO3FCICarespendancaliinais Ratg Opiien 11122003 dec
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October 27, 2003

(Gayle Neuman L
Insurance Analyst

Property & Casualty Compliance Unit

State of [llinois Departinent of Insurance

320 West Washington Street

Springfield, IL 62767-0001

RE: Preferred Professional Insurance Company
NAIC #36234
Physicians and Surgeons Rates
PPIC Filing #: 1L-03-02

Dear Gayle:

This letter and the enclosed material is being submitted on behalf of Preferred
Professional Insurance Company to be effective January 1, 2004, or as soon as
possible. The physicians and surgeons rates, the actuarial work supporting these
rates, copies of Schedule P, Schedule T and Supplement A to Schedule T fiom
PPIC's annual statement for the last five years, along with a completed RF-3
Summary Sheet are being submitted for your review and approval, along with the
Actuarial certification and certification by an officer of PPIC.

{ am enclosing two cepiés of the filing, and would request that you return one
copy to me after it has been approved. Ihave also enclosed a self addressed
stamped envelope for your convenience in doing this.

If you should have any questions or require additional information you may
contact me at (800) 441-7742 Extension 261 or at the following e-matl address:
sbaudler@ppicins.com. Thank you for your consideration of our filing

Sincerely,

\Q&MX&L &MUBJ\

Sandi Baudler Q dﬁ’q{)ﬁ‘“}/@ ?ﬁgﬁ

State Filing Coordinator N
Sbiue
g, of

Enclosures



CERIIFICATION

Pursuant to Section 215, ILCS 5/155.18 of the Illinois Insurance Code, I,
James McCoy, Assistant Vice President of Insurance Operations Division, of
Preferred Professional Insurance Comparty (PPI C), do hereby certify that the
Physicians and Surgeons claims Made rates being filed for the State of
I[Gnois are based on sound actuarial principles and are not inconsistent with
Preferred Professional Insurance Compary's experience.

In Whtness Whereof, I have hereunto set my hand this 27th  of
October ;20 03 .

T MGy
James McCoy /
Assistant Vice President - IOD
Preferred Professional Insurance Company

STATE OF Nebraska
COUNTY OF Douglas
On this 27th  dayof October L2003 , Melvin

I. Epstein appeared before me, a Notary Publi, and being duly sworn, says
that ke fas read the foregoing statement, and that the statement 15 true to fiis
best knowledge.

A GENERAL NOTARY-Staln of Nebraska . ) ' oA
Jl_ SANDRA LEE BAUDLER , 7\3“&1_ g A/ L
SR Wy Gomm. Exp. March 28, 2004 W/.v
otary Public
Notary Signature

NOTARY SEAL My Commission Expires: March 28, 2004




| QCT 27 2003

TS Preferred Professional Insurance Company
FRIC UNDERSTRITIRG ;
DEPARTIENT i

et =

Illinois Rate Opinion

Physicians and Surgeons Professional Liability Rate

It is my opinion, based largely on the rate of ISMIE Mutual Insurance Comparny (“ISMIE”),
the predominant writer of physicians and surgeons professional liability exposures in the
state of Tllinois, that the proposed Preferred Professional Insurance Company rate increase of
+40% and pricing plans will produce rate levels that are not inadequate, not excessive, and
not unfairly discriminatory. ISMIE rate levels are relied on in making this determination

because of the limited volume of Preferred Professional Insurance Company’s experience in
1Hinois.

0, 2 7
Bryan G. Young, FCAS, W

RXTPR
Date I -
Direct Dial: (404) 365-1635

Tillinghast -

va 2rs .PB?‘?'iﬂ SX3407 IIPCICErespandenea\D31024_kinols Rals Oplnion dac




Orie Allance Cemnter
3500 Lenox Road

Suite 800

Atlanta, GA 30326-4238
404 365-1500

Fax: 404 3651662

Tillinghast - Towers Perrin

Qctober 8, 2003

Mr. Melvin Epstein

Vice President Underwriting

Preferred Professional Insurance Company
10707 Pacific Avenue

Omaha, Nebraska 68114

Dear Mr. Epstein:
RAW PHYSICIAN RATE INDICATIONS

The purpose of this memo is to provide raw rate indications for Preferred
Professional Insurance Company (PPIC). This letter is for the internal use of PPIC in
evaluating rate revisions effective January 1, 2004.

This letter relies upon our December 31, 2002 reserve report and the Reliance and
Limitations section of this report is equally applicable to this lefter. In addition we
refied upon premiums and losses by coverage year provided by PPIC.

The attached rate indications are raw rate indications in that they do not reflect
credibility. Actuarial standards specify that credibility be considered in deriving rate
ievel indications. Normally we wouid supplement PPIC state experience with
industry indications. PPIC's countrywide indications have enough volume to be fully
credible: however, there are a number of factors that can affect the indications such
as change in mix, re-underwriting, and pricing

Exhibit E contains the development of PPIC expected loss ratios (indemnity and all
loss adjustment expenses). The present value factor contained on Sheet 2 assumes
a 4 5% interest rate. A 10.0% other acquisition and general expense provision is
used and a 3.0% premium fax for all states. When individual states rate filings are
made the premium tax will vary by state, but the change in indications should be
minimal.

Exhibit D, Sheet 1 contains the adjustment factor to converl PPIC historical net loss
and premium terms to 2003 retention terms. If 2004 reinsurance terms are expected
to be worse, then an additional adjustment needs to be made to the rate indications
In this year's review we have calculated an adjustment factor to include ceded
premium in the Louisiana and Nebraska indications and remove this premium from
all other states net premiums on Exhibit D, Sheet 2. If PPIC wrote in just these two
states they wouldn't need reinsurance because the PCF limits are below the

513407 HOIPCREPORTSIRAW RATE IND 100603 Dot



Mr. Melvin Epstein
October 6, 2003
Page 2.

Tillinghast - Towers Perrin

attachment limit of the reinsurance. However, PPIC reinsurance terms require a flat
percentage that applies to all premiums.

Exhibit C, Sheet 1 contains the countrywide direct indications. in this year's review
we have shown the indications by state. Sheets 2 through 14 provide the individual
state indications for PPIC's largest states.

Exhibit B, Sheet 1 contains the net limit countrywide indications. Sheets 2 through
14 provide the individual state indications for PPIC's largest states. Finally, Exhibit A
contains a summary of the indications weighted by the 2002 earned premium. The
needed revenue is calculated by state as well as backing into the All Other States
rate indications.

Our ohservations are as foliows:

= The indications are based on developed reported losses. This method relies on
the more recent results of PPIC and relies on actual case reserves. The
development factors are based on our December 31, 2002 reserve review and
reflect the pattern selected for the combination of claims-made and tail coverage
These patterns understate the indications for Pennsylvania, Nebraska, and New
Mexico because some of this exposure Is on an occurrence basis

® The reported loss indications have deteriorated in the past year. The following
chart summarizes the changes in net limits total and average case reserves over
the past five years.

Evaluation bate Total Case Reserves Average Case Reserves
/30139 $15,304,307 $44,619
/30100 18,987,340 52,175
6£30/1 18,801,380 43,855
6130102 24,299,618 48,406
6/30/03 45,030,526 69,278

PPIC's average reserve increased 43.2% in the past twelve months. This
increase is driving up the reported loss indications. With such a large change, we
question how much of the increase is due to deteriorating experience and how

§43407 AP CREPORTSIRAW RATE IND 100603 BOC



Mr. Melvin Epstein
October 6, 2003
Page 3.

Tillinghast - Towers Perrin

much is due to reserve strengthening. If the increase is due solely to reserve
strengthening we would expect more favorable development in the future and our
projections will be overstated. It is likely some of the increase is due to both
phenomenons. Therefore, our suggested rate changes do not move all the way
toward the indications.

m The following chart summarizes the countrywide indications.

State Premium

Weights Net Direct
1998 - 2002 +313 +192
2002 +40.1 NA

The net indications are greater than the direct indications because there is a cost
associated with purchasing reinsurance and PPIC excess experience has been
favorable over this five year period.

m In our June 30, 2003 reserves review, which is currently being checked and peer
reviewed, we placed more weight on the paid indications and PPIC longer term
average experience which greatly tempers the resulis for the more recent
coverage years. Use of these ultimate losses would reduce the net rate
indications to a range of +15% to +20% versus the current +40 1%.

w Missouri's experience is poor for a number of years. Removing Missouri's
experience from the countrywide indications and using the 2002 distribution
reduces these indications from +40.1% to +26.1%. PPIC may want {o examine
the cause of its poor Missouri experience.

a The above indications assume an increase in pricing {schedule rating off balance,
etc.) of 5.0% in 2001, 6.2% in 2002, and 3 6% in 2003.

m  We increased the assumed trend rate to 6.0%. This is 1.0% greater than the rate
assumed in our reserve review

m We assumed an interest rate of 4 5% |f we were to assume a 5.0% interest rate
the rate change would be approximately 1% lower.

53407 IPCAREPGRTS\IRAW RATE IND 100503 BOC



Mr. Melvin Epstein
October 86, 2003
Page 4.

Tillinghast - Towers Perrin

s The All Other category primarily (approximately 80%) consists of Washington
experience most of which has not renewed. PPIC replaced this exposure with
premiums from other states.

If you have any questions, please cail.

Sincerely,

by s 2

Bryan G. Young, FCQAAAA
BGYkn

Attachments

§:A3407 NOIPCIREPORTSIRAW RATE IND 100503.00C



PREFERRED PHYSICIANS INSURANCE COMPANY

Physicians and Surgeons Professional Liability
Summary of Indications

Exhibit A
Shest 1

2002
Earned Selected Suggested Additional Revenue
State Premium Indication Rate Change indicated Suggested
(1 (2) €Y (4) (5) C)]
Colorado 3,673,017 28.9% 20 0% 1,062,433 734,603
Delaware 306,566 -54.2% 0.0% (166,103} 0
fowa 2,178,905 109 4% 30.0% 2,383,111 653,672
Kentucky 1,402,722 49.3% 25 0% 692,202 350,681
Louisiana 1,593,780 -18.3% 00% (292,435) 0
Maryland 770170 71% 0.0% 54,785 0
Missouri 1,707,100 318.2% 25 0% 5,449,332 426,775
Nebraska 1,238,580 -28 5% 0 0% (353,194) 0
New Mexico 1,814,340 17 1% 0.0% 310,179 0
Ohio 5,620,845 41.0% 30.0% 2,303,377 1,686,254
Pennsylvania 3,842,611 56 6% 35 0% 2,173,682 1,344,914
Texas 4,331,574 8 2% 0.0% 356,143 0
All Other 7,047,213 41% 6.0% 290,239 422,833
Countrywide
1998-02 Weights 35,527,433 31.3% 11,120,003
2002 Weights 35,527,433 40.1% 15 B% 14,263,751 5,619,731
Countrywide Excluding Missouri
2002 Weights 33,820,333 26 1% 15 4% 8,814,416 5,192,956
Notes (2) Direct premium provided by PPIC. Assumes garned equals written
{3) Exhibit A, Sheet 2
(4) Selected. Countrywide equals weighted selected total
6 @xE)
6 (x4
Tillinglast -

Tenvers Perrin




Exhibit A
Sheet 2
PREFERRED PHYSICIANS INSURANCE COMPANY

Physicians and Surgeons Professional Liability
Net, Direct, and Selected Indications

Net Direct Selected
State Indication Indication Indication
(H (2} (3) ]

Colorado 28 9% 22 8% 28.9%
Delaware -54 2% 50% -54 2%
lowa 109 4% 48 0% 109 4%
Kentucky 49 3% 17.2% 49 3%
L ouisiana -18.3% -11.9% -18 3%
Maryland 7.1% -7.8% 7.1%
Missouri 319.2% 265.7% 319.2%
Nebraska -28.5% -23.0% -28.5%
New Mexico 17 1% 0.3% 17.1%
Ohio 41 0% 26 8% 41.0%
Pennsylvania 56 6% 51.2% 56 6%
Texas 8.2% -8.0% B8.2%
All Other 4 1% -9 9% 4 1%
Countrywide 31 3% 19.2% 31.3%

Notes' (2) Exhibit B
(3) Exhibit C.

Tillinghast -
Towers Perrin




Exhibit B

Sheet 1
PREFERRED PHYSICIANS INSURANCE COMPANY
Physicians and Surgeons Professional Liability
Net Limit Rate Indications
Countrywide
Earned
Reinsurance Premium
Coverage Earned Cn Level Premium at Present Reported
Year Premium Factor Adjusiment Raies Losses
M (2) (3 4 (5) (6)
1998 $12,422 571 1.618 0907  §$1B,246,815 $9,872,983
1999 13,467,164 1.569 0807 19,173,782 13,974,828
2000 9,625,685 1.462 0813 12,851,074 11,559,740
2001 11,724,761 1.340 0.972 15,270,062 15,648,453
2002 21,678,111 1.181 1.018 26,061,129 21,034,456
Total $68,918,292 391,602,863  $72,080,460
Relnsurance Trended

Coverage Trend l.oss Uitimate Loss

Year LDF Factor Adjustment Losses Ratio

() (7 (8) E) (10) (1)
1698 1.005 1419 1.068  $15,481,766 0848
1998 1.004 1.338 1047 20,243,142 1.056
2000 1.006 1.262 1070 16,173,322 1259
2001 1091 1191 1.017 21,313,814 1386
2002 1460 1.124 i 000 35,287,704 1.354
Total $108,509,548 1.185
(12) Expected Loss Ratio (0.802
(13) Rate Indications (Before Credibility) 31.3%

Notes: (2)

Tillinghast -

Tinvers Perrin

3
(4)
(5)
(6)
(7)
(8)
(9
(10)
(11
{12)
(13)

Provided by PPIC Assumes written equals direct.

Based on 12/31/02 Reserve Review and data from PPIC

Exhibit D, Sheet |

(2x(3)x(4).

Provided by PPIC

Interpolated from 12/31/02 Reserve Review.
Based on 6 0% trend to 2004,

Exhibit D, Shest 1
(EX(7)x(B)x(9)x1.030 for ULAE

(10)/(5).

Exhibit E, Sheet 1.

Total (11)/(12)-1 000




Exhibit B

Sheet 14
PREFERRED PHYSICIANS INSURANCE COMPANY
Physicians and Surgeons Professional Liability
Net Limit Rate Indications
Ali Other
Earmed
Reinsurance Premium
Coverage Earned On Level Premium at Present Reported
Year Premium Factor Adiustment Rates Losses
(1) (2} (3 (4) (5} (6)
1008 $2.382,892 1.619 0.855 $3,298,084 $1,273,615
1988 3,841,000 1 568 0874 5,265,752 4,983,177
2000 1,015,622 1.462 0.875 1,288,360 701,423
2001 1,226,270 1340 0938 1,642,493 682,000
2002 3,608,952 1.181 0988 4,312,307 2,168,405
Total $12,162,736 515,717,885 £9,808,620
Reinsurance Trended

Coverage Trend Loss Ultimate Loss

Year LDF Factor Adjustment Losses Ratio

(6) @ (8) ©) (10} (11)
1998 1 005 1419 1068 $1,897,148 0606
1988 1004 1.338 1047 7,218,347 1371
2000 1.006 1.262 1.070 981,366 0.755
2001 1081 1181 1017 928,902 0.602
2002 1450 1.124 1 60O 3,638,778 0.844
Total $14,764 542 0.939
(12) Expected Loss Ratio 0.802
{13) Rate Indications (Before Credibility) 41%

Notes: (2)

Tillinghast -

(3)
4
(5)
(6)
(7)
8
)
(10}
(1)
(12)
(13)

Thvers Perrin

Provided by PPIC Assumes written equals direct.
Based on 12/31/02 Reserve Review and data from PPIC.
Exhibit D, Sheet 1

(2)x(3p(4)
Provided by PPIC

Interpolated from 12/31/02 Reserve Review.
Based on 8.0% frend to 2004
Exhibit D, Sheet 1
(B)x(7)x(8)x(9}x1.030 for ULAE
(10)/(5).
Exhibit E, Sheet 1.
Total {113/(12)-1 000



Exhibit C

Sheet 1
PREFERRED PHYSICIANS INSURANCE COMPANY
Physicians and Surgeons Professional Liability
Direct Limit Rate Indications
Countrywide
Earned
Premium
Coverage Earned On Level at Present Reported
Year Premium Factor Rates Losses
(1) (2) (3 (4) 5)

1988 $17,408,749 1.610 $28,025 656 $13,753,024

1999 18,043,580 1.566 29,661,878 23,088,962

2000 13,088,228 1.461 18,118,915 13,472,469

2001 17,415,481 1.342 23,373,682 21,896,384

2002 35,527,433 1181 41,942,419 24,044 456

Total $102,384 472 $142,123,449 $96,255,305

Trended
Coverage Trend Ultimate Loss
Year LDF Factor Losses Ratio
(1 {6) (N 8 ()

1998 1009 1.419 $20,084 688 0717

1999 1 000 1338 31,516,204 1.063

2000 1012 1.262 17,554,240 0918

2001 1186 1.1 31,544,580 1.380

2002 1.893 1.124 52,168,545 1.244

Total $152,868,258 1.076
(10) Expected Loss Ratio 0802
{11} Rate Indications (Before Credibility) Total 18.2%

Notes: (2}

Tillinghast -
Tonvers Perrin

(3)
(4)
()
(6)
(7)
(8)
(9)
(10)
(1

Provided by PPIC. Assumes writien equals earned
Based on 12/31/02 Reserve Review and data from PPIC.
(2)x(3)

Provided by PPIC.
interpolated from 12/31/02 Reserve Review
Based on 6 0% trend to 2004,
(B)x(B)x(7)x1 020 for ULAE
(8)(4)

Exhibit E, Sheet 1.
Tatal (9)/(10)-1.000



Exhibit C

Sheet 14
PREFERRED PHYSICIANS INSURANCE COMPANY
Physicians and Surgeons Professional Liability
Direct Limit Rate indications
All Cther
Earned
Premium
Coverage Earned On Level at Present Reported
Year Premium Factor Rates Losses
M 2) (3) (4) (5)

1988 $3,583,180 1.931 $6,819,161 $2,807,735

1899 5,881,669 1.755 10,321,864 10,364,051

2000 1,410,432 1.830 2,722,241 701,423

2001 1,853,398 1.501 2,781,625 682,000

2002 7,047,213 1.235 8,706,150 2,428,405

Total $19,775,892 $31,451,041 $17,083,614

Trended
Coverage Trend Ultimate Loss
Year LD Factor Losses Ratio
(1) (6) (7} (8) )]

1998 1.009 1.4198 $4,246,408 0614

1899 1.000 1338 14,146,827 1371

2000 1.012 1.262 913,934 0.336

2001 1.186 1191 982,508 0 353

2002 1893 1124 5,268,838 0.805

Total $25,558,518 0.813
(10) Expected Loss Ratio 0.902
(11) Rate Indications (Before Credibility) -5 9%

Notes

Tillinghast -
Tinvers Perrin

(2)
(3)
(4)
()
®
(7)
(8)
&)

(10

(1)

Provided by PPIC Assumes written equals earned
Based on 12/31/02 Reserve Review and data from PPIC
(2)x(3)

Provided by PPIC.
Interpolated from 12/31/02 Reserve Review.
Based on 6.0% trend to 2004,
(53x(6}x{7)x1 020 for ULAE
(8Y/(4)

Exhibit E, Sheet 1.
Total (9)/{10)-1.000



PREFERRED PHYSICIANS INSURANCE COMPANY

Physicians and Surgeons Professional Liability
Adjustment To Current Retentions

Reinsurance

Exhibit D
Sheet 1

Coverage MNet Net Loss
Year Limits Percentage Adjustment
(1) @) 3 (4)
1998 $400,000 60.4% 1.068
1989 400,000 61.6% 1.047
2000 400,000 60.3% 1.070
2001 500,000 63.4% 1.017
2002 500,000 64 5% i 000
2003 500,000 64 5% 1.000
Countrywide
Ceded Net Reinsurance Adjustment Reinsurance
Coverage Premium Premium Premium For LA and NE Premium
Year Perceniage Percentage Adjustment  Ceded Premium _ Adjustment
(1) ) G () (8) &)
1998 23 4% 76.6% 0 807 0.942 0 855
1989 23 4% 76.6% 0 907 £.963 0.874
2000 23.9% 76.1% 0313 0.958 0.875
2001 28.5% 71.5% 0972 0.966 0938
2002 31 8% 68 3% 1018 0.970 0988
2003 30 5% 69.5% 1000
Notes: (2} Provided by PPIC. ALAE is pro-rata.
(3) Based on industry size of loss distributions. 1997 reflects a 10% retention
above (2) while 1999 and 2000 reflect a 2.5% corridor deductible
(4 (3) for 2003 divided by (3)
(5) Provided by PPIC
(6) 1000% - (5).
(7} (6) for 2003 divided by (6)
(8) Exhibit D, Sheet 2
(2 (7(8).
Tillinghast -

Towers Perrin




(2)
(3
(4)

Notes (1)

(2)
(3)
(4)

Tillinghast -
Towers Perrin

PREFERRED PHYSICIANS INSURANCE COMPANY

Physicians and Surgeans Professionai Liability
Calcutation of Expected Loss Ratio
Expected Loss Ratio

Expense Ratio
{A) Acquisition and General Expenses
1998 Direct Ratio
1989 Direct Ratio
2000 Direct Ratio
2001 Direct Ratio
2002 Direct Ratio
Selected
(B) Taxes, Licenses, and Fees
(C) Profit
(D) Total

Discounted Expected Loss Ratio
Present Value Factor

Undiscounted Expected Loss Ratio

From PPIC's Insurance Expense Exhibits.

No provision assumed for federal income taxes.
100 0% - Total of (1).

Exhihit E, Sheet 2

(2Y(3)

10.2%
7.7%
7.5%

10.9%

10.0%
3.0%
5.0%

18.0%

82.0%
0.808

90.2%

Exhibit E
Sheet 1



Exhibit E
Sheet 2

PREFERRED PHYSICIANS INSURANCE COMPANY

Physicians and Surgeons Professional Liability
Calculation of Expected Loss Ratio
Present Value Factor at 4.5% Interest Rate

Report Year Present Present Value
Payment Value at Beginhig
Year Pattern Factor of Year 1

(1 2 (3) (4)
1 0.087 0.878 0.085
2 0304 0 936 0.285
3 0312 (.896 0.279
4 0183 0.857 0.157
5 0.044 0 820 0.038
8 0023 0.785 0.018
7 0.018 0.751 0.014
8 0.014 0.718 0010
g 0.015 () 688 0.010
1.000 0.894
(5) Offset for Premium Payment Plan 0.984
(6) Total 0 809

Notes: (2) Based on PPIC's 12/31/02 reserve review
(3) 1.045 raised to the .50 minus 1.00 power.
@) (2x(3)
(5) Offset for a 25/25/25/25 premium payment plan

(6) Total of Column (4) / (5).

Tillinghast -
Tinvers Perrin




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Prelerred Professional Insurance Company
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ANNUAL STATEMENT FOR THE YEAR 2002 QF THE Preferred Professional Insurance Company
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Preferred Professional Insurence Company
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE referred Professional Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
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SUPPLEMENT FOR DECEMBER 31, 2002 OF THE Preferrad Professional Insurance Company

Designale tha ype af health eare providem
reparted on this page
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SUPPLEMENT “A” TO SCHEDULE T
EXHIBIT OF MEDICAL MALPRACTICE PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERR!’TORIES
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ANNUAL STATEMENT FOR THE YEAR 2001 OF THE Prefarred Professional insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
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ANNUAL STATEMENT FOR THE YEAR 2001 OF THE Preferred Professional Insurance Campany

SCHEDULE P - PART 2 - SUNIMARY
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ANNUAL STATEMENT FOR THE YEAR 2001 OF THE Preferved Professional [nsurance Company

CHEDULE P - PART 1F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-
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3 1833 G 157 | 443 47114 2714 4 1 a7 43 i35 1342 125
& 1834 T 630 176 5 86 717 1750 118 52 64 § 743 119
5 1985 H 515 280 8 163 R pdily 2523 52 152 R FatH
0 1895 15 091 1810 1 281 § M3 2 431 2457 200 25 a2 n4
7 4897 15 354 4 D& 1in 121 5 395 2 L0 a B4 g 042 225
B 1598 16 851 4712 12 243 6 920 230 2 B t55 m & 441 228
g, 1859 .2 5412 12872 B 365 33 t a7 4 28 7040 28
0 2000 12 560 3388 g 574 1 555 576 942 B rli] £ 108 188
14,7008 16.697 5.701 10,456 524 a1 1] 9 it
12 Tainls XX XXX pred 85.658 1 283 16,250 a76 1.8 60,338 XXX
Arjusling and Qther o kL] 25
Lonses Linoyid Delenses and Cost Conlairment Ui Unoaid
Caso Basis Hufk + IBNA Case Basis Buik + IBNR il Number ¢f
13 14 15 16 7 1B 19 2 Tota Claims
Salvage | Netlosses | Quiskand-
and and Ing - Dérect
EHrect and Dired and Direst and Direct and Direct and Subrogotion] Expenses and
4 Assumed Cedad | Ansumes Ceded Angumed Ceded | Assumed Ceded | | Assumed Cedsd | Aaliciated | Unnold ] Assumed
2 2 ¢ 2
z . a {1] 18 115} ﬂ i 13 1
3 509 150 . (T |65} kL] i H . 5 47 H
4 4 ] B {4} i 7 1
5 i) 105 54 42 H it} 1 212 1
-4 %0 53 196 61 248 B i 624 L]
7 Tt 00 &74 352 158 429 7 ¥ 1678 24
] Z 45 690 952 127 4 1.384 693 10§ 355 k)
8 B 350 4 408 27 {t 177) 651 258 1182 158 7418 Tt
it 3005 i} 4 257 2 051 559 i 2100 ik m 7440 B3
11, 5,63 1,500 6.433 736 1.604 10 2,080 815 250 13,669 208 |
12, 21.034 §.950 1(,292 3,708 340 15 9,842 3,924 188 M.Bl6 L1y
Fotal Lnss and Loss Expange Porcenlage 34 Hel Balanee Sheel
Losses and Less Expenses incuaed BncarmrediPremines Eamed) Nontabutar Discouni inles. | . Besernes Aoy Dincaunt | |
i) Fij 20 249 30 1 32 33 Company a5 36
Pocling inss
Dicect ind Direct and Loss Participation Losses Expenses
Assumed Ceded i3 A d Cedad Nat toss Expensp Porcontags Hpouid Unpakd
1 XXX XX X0 XXX hred XXX XXX, 2 !
2 FRR VL] 2917 4 212 frajd mi 14 9 4
3 4 6o 800 1 758 158 62 4 B0 O o8 149
4 i 550 180 § 748 12 ¢ 1623 ngo 5 2
5 13 113 3 546 %51 1210 1325 "re 152 60
§ 12 679 1173 B 995 £ G 833 Be 401 184
7 1 E45 6 125 1 5% g 151 5 i3 1125 454
8. 15 548 554 0 006 823 119 8 817 2 528 § 0%
» 22 B85 7783 14 50 1259 3 8 $127 5 344 I
14 855 3707 LR LI 13 €09 5 1253 58 203
31 7.1 3,145 14 568 06,1 85.21 . 132.5 8.173 3.8095
12 ptss KXR XXX XXX povd pre KXK 24,635 5.920




ANNUAL STATEMENT FOR THE YEAR 2001 OF THE Preferred Professional Insurance Company
Alloented by Stotes and Territort
B Bruss Pramlums, intiding 4 5 & 7 8 [
Polley and Membership Fees Direct
Leas Retum Premiums and Premium
Premiurs on Folicdes Mol Bividends Wiritlen for
Taken Paid Finange and Fedemt
Is 2 3 or Gredited 1 { Direcl Losses Senvica Purchasing
insures Biredd Direct Polloyhakders Paid Chares Nal Groups
Liceased? ] Premiuns Premiums on Direct (Deducting | BYecd Lossas | Diregt Losses | inchuded in (tnctudad in
Stales, ot (Yesor Nol  Wiilten Eamag Bugnpss Sahaae) IncurTad Unpaid Pisiluras Caol )
1 Alshama AL You
L Alaska AK No L . .
3 Arizona AZ Yes 14 511 7457 6 835 14 055 . 1@
4 Arkansas AR Yes 900 660 911, 006 168 464 599 735 238 18
5 CaBomla CA Yog {8 02} {69 832} 87 115 M8 76| . 394 657
5. Colrade . £o Yes 11,450 321 { 1% 758 025 4920091 | 15 486 768 | 29 853 RS
7 Gonpecty cT Ha - . . N
8 Delewarz . L. BE Yes TA.343 703 562 345 250 § 414 053 1 880 B2
& District of Columtda 3 #o . . -
10 Florida FL Yos #7383 65 B3 \ 43 805 43 905
11 Geonla GA Yes 5700 B 550 4N 144} 7.758
12 Hawail H Na v L . s P
13 {diho 1D Yos. , 218 048 197 651 54 430 . 446594 , 683 381
14 [Hilnois IL Yes 1 455 268 1 457 817 § 832 094 3493 272
15 Indizna N Yes 1 241 560 551 53 L .. 328 56d 650 352
18 fows A Yea & 24 859 6454 731 7 560 B45 6 t15.60 | 12 179 745
17 Kanzaz.. Ks Yes 409 887 7 630 583 415 1 444-118 1.342 361
18 Kentutky KY Yes 3 (80 488 310] 289 1053 488 35683 &1 8 543 905
15 Louistana LA Yes 1 214 656 1 194 598 235 533 145 314 3526 800
0 Malng ME No . L. o - I
21 Marand .. MD Yes 1415 8ai 1407 &7 124 1s 1343 34 2 906 876
2 Massachusetts A Yes. 2461 24 610 17 941 §7.943
23 Michigan.. M Yes 62 391 £2 70 N 97 163 34 9
24 MEnnesela MN Yau 19t GEY 1% @ . A3 4% 43 28 108 3w
25 Mississippi MS Ho .. . . P e
28 Missouri MO Yes f 373 301 1389 515 2 053549 2 473 685 2o In
27 Monlana MY Ho , . voe e . .
28 Nebraska KE Yes 2 {65 512 211325 . 1 657 505 4 233 902 b 238 454
20 Nevada ... . NV Np
30 New Hampshin HH No . . - [
31 Mew Jesey NJ Na 349 683 W3 65 . . GG 554 1.848 143
32 New Mexico HM Yes {$14 154) {107 166} TI0 07| 23491 1 950 173
31 New Yoih ... NY Yes, BT &7 9142 285 188 65 185
34 North Camling NC No . . . .. e
3% North Dakota ND Yes 354 367 47 540 . 7402 1 043.243
36 Chip...... oH Yes 4 (83360 3 885 667 1 42 500 { 685 758 § 073 244
37 Oklahoma oK He R, e T
38 Oregen .. .. QR. Yes § M7 845 1 256 793 Li5t7e3l ARG w3I| A8
39 Pennsylvania PA Yos 4. 076 30 7 195 764 2502845 | 10498 883 | 20270146
40 Hhode island ., i Ne
4% South Camlina SC Yes e I A
42 South Dekota . 5D Yes 9 20 1750 102 63 T4 TR . 414 557
43 Tennessge ™ Yo 1128 291 1.576 403 1 402 366 1 822 576 2z 250
44 Taxas . X Yes ? 163 175 2 0G4 482 1 3312 508 2.6 534 4127 081
45 Uih... ur No
48 Vennent VT No
47 Veglinla ... VA Ho e b e v e
48. Washinglon Wh Yes m 129 635 705 432 3 548 255 41595 125
48 Wes! Viminia wyv Hao L - . e
50 Wisconsin wi1 Yeu 3 152 428 1 XM 066 453 475 {288 403)] 1685 5%
51 wyoming ... WY Na . .
S2 Asnerizan Samoa AS Na
53 Guam .. Gy Ha
54 Puenp Rica . ... PR Mo.
55 U.5. Vil lslands Vi Nex
§B. Canada .. ... CN tia
57 Aggregale Olher
5B, Tolala (a} 23 7,308,760 0,05 (RS 25,15¢,512 65,486,647 126,026,852
DETAILS OF WRITE-INS
5Y0t XXX
S0z KX
5758 Summary of rematning
willadrta for Lire 57 from
overltow page . . pied
5793 Tntals {Lines 5701 thn ST03
plys ST08)(LIe 57 abovel XX
{2) insel tha number of yes responses excep! for Ganada and Other Afien,
Explznation of basis ol allocation of premiums by states, olc.
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SUPPLENENT FOR DECEMBER 31, 2001 OF THE Preferred Professional
tnsurance Company

Dasignale the type of heallh care
providars tepetied on thls page
Physiclans

SUPPLEMENT “A” TO SCHEDULE T
EXHIBIT OF MEDICAL MALPRACTICE PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

Dlmd Lossss PaJd Dlmr:t Losses LUngaid ]
Dlra:t ﬁucf.:t Dlnzd H Dirext Losses
Fremiums Premiums Kumher of Losses Mwun: Humber &f Ineumed But
Statas, Elc, Wiittzn Eamed Amounl Claims Incurced Repsited Clakns Not Reponed |
1 Alatiamn Al.
2. Alaska AK
A Arzora AL - P
4 Arkansas AR | 30 93 30 52 (& 78} 1 26 513
8 Califomis CA 1 76t .. 1 eg .o o {123 655} o e . 252 b74
¢ Colorda . co 2 560 655 2 531 669 Sy 506 4 188 142 5 25 000 L] 7 66
7 Conneclicu CT. R .. ]
B Dalawmre., . e HI a2 47 05 128 150 00 0OG 7 FHARFL]
9 Disbiet of Columbla Bo | N
10 Flarida FL 306 24
11 Geomgia GA
12 Hawai Ht . - . o
13 idahp 1a] 5334 5T {36 ,332) AL 74
14 DEncls . 24789 2 38 1T 458 17 455
15 Indlana IN .8 .gor e 5 653 C e ., .fi 683
16 ows . 13 104 333 1008 794 362 b0 b3 {70 174) v ooa 3 {113 343}
17 Karaps XS A0 35 .34 609 . 427 e o . . Basw
18, Kontucky Ky . B2z 6w . BOT 289 L1im 1 {47 568} 1 S40.000 2 . 832 070
18 Louisiara LA 1 214 858 1 191 593 245 51 4 166 857 t.A#2 750 i3 t 471 664
20 Maina | ME . C e am . . o
21 Mayland .. D %2 TR 944 516 1 G5G 190 1 AR 5 1 467 097
22 Masszchusetis MA PR .
23 Michigan M RO O - 44 858 B1.35
24 Minnesola MN. 1 B 338 {12 883} Al 455
25 Misslexippi Ms P . e . L . wl e
26 Misaouri Mo, Y27 475 1204 176 | 1 63060 5 968 531 2 04l (00 H {381.284)
27 Montana MT [ RS Lo v s - . - e
28 Nebraska NE. £67 2% 554 5682 8 0 § X8 168 B55 DG 12 S71 624
29 Nevada . L NV ] .
0. New Hompahin KH R e .. p— - e
31 New Jersey Nl 49 602 3045 . . . 5 594 500 000 H t 048.141
J2 New Mexicn NM 497 881 454,981 ¥ ¢00 000 1 {25 245) 385 0o [} 585 5ot
33 NewYark ... . NY
34, Noh Carellna NG G -
35 Narth Dakola ND 354 367 JH7T 640 Ve A7 402 o 4 1 043.243
36 Ohin . OH 104278 7 984 594 1 142,500 4 | X7 226 t 305 DOG 8 3 203 810
37 Dilphama 0K . e . A —
39, Oregon OR . A5G GE 344 011 153 612 2 181 124 51 000 3 1 575 250
3% Pennsytvanta PA ¥, 363 4 1 M8 1 a1 500 2 {7 466) 850 In0 xn 1 858 .752
40 Hhade kxland R,
41 South Camlna sC . .- s -
42 Seuth Daiats 0 7 088 b 563 {3.003) 15 537
43, Tenneases ™ ..2.88 w248 . e B .| 3.606) N I T - |
44 Texas T*® L1814 4713 1780 033 1 332 500 B 1 541 851 { 706 000 1 ¥ &5 B4
45 Uah | ¥
48 Vemonl - . VT
47 Virginia VA . - i . P [P,
48 Washington wa 620 118 508 347 1705 43 7 3 554 B54 5 604 979 ) {2 187 166)
40 West Virglnla Wy | . - U E T S
50 Wiseensia Wi, i RG] 18 522 Im2 47
§1 Wyoming ., WY |
52 Amefit Samoa AS
5y Guam .. | [l
54 PuerteRica | . PR
55 U S, Virgin Islands i
B6 Canada, . CN
57 Aggmgamemm'm:ms av
58. Tatals 17,415,481 3,087,081 9.524.509 40 10,285 1 22.001.74 485 14.816,29%
DETAILS OF WRITE-INS
501 . .
ST0L
5703 . .. .
5788 Summary of remalning write.lns for
Line 57 fom overflow pags |
579%  Totals {Lines 5709 thar 5703 plus
5758)fting 57 abovo}




ANNUAL STATEMENT FOR THE YEAR 2000 OF THE Preferred Professional Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

(500D Omittedy
Fremiums Eamed Loss and Loss Expense Paymenls 12
Year in 3 F) 3 - Defense and Cost Adjusting and Othas 10 1t
Whith |.o5s Paymenis LContalnment Paymanls Paymenils MHumbes of
Premiurms 4 [ & H B 9 Salvage | TotalNot Clains
Wesze Eamed ard Pald (Cols | Repored -
ang Losses | Direct ong Nel Eieet and Direet and Direct angd Subrogation) 4-5+6- | Directang
Waere Incumed | Ascumed Caded  }Cobx. 9-2) | Assumad Cend Assumed Eeded | Assumed Ceded Recoived § 7+ 8-9) Assumed
1 Prior XXX XXX XXX 4 1 5 XX%
2 18m1 5107 124 3 85 7w 3 593 a5 113 it 4 647 XHX
3 1082 b 352 1583 4753 5 140 2m 13 121 00 458 XXX
4 1993 5735 187 & 898 2 8BS H25 1 X2 153 15 3 358 XxX
5 1084 & 789 2147 b 142 6 489 1 855 1 Z5 i 216 & 989 Xxx
6 1995 1768 3 678 B 630 1 525 3§48 28t ar 2 & 738 peéd
T 1896 16 105 4 108 11 8967 8 763 2 542 2 660 210 n? 8§24 XXX
B 1887 20 893 § 570 11 923 i2.985 5ms X702 1112 2652 10 023 XXX,
8 14988 4318 30 790 12.538 2 405 s 118 953 248 4 805 XXX
0 1689 45 Fa2 31 508 14 136 £1 952 i 557 11 259 151 4 508 XXX,
11, 2000 50,552 2,740 10,812 2,954 1.555% 7 5 120 1,760 XXX
32, Tolpls XXX XXX XXX 02,413 0028 18,063 3.38 2017 58.005 XX
Adjusling and Gthet 23 24 5
fesses Unpaid felense and Sl Contalnment Linpaid Lingald
Case Basis Buk + HNR Cuase Basis Buik + |BNR 21 2% Tatat Number of
13 14 15 18 7 18 1% 20 Sahvage Nel Claims
and inzses | Oulstand-
Stibrog- and Ing -
Direct and Diret ang Direct ang Direct and Diresdt and plion Expanses i Drecd ang
Assumed | Ceded | Azsuteed | Cpdsd | Assumad | Ceded | Assumed | Cedod | Aseumed | Ceded  JAnticiosled]| Unogid | Assumed
1 160 % {48} {48) 43 45 [&) [T} 1 B ] XXX
2. Z 4] 1 {0 [ 3 AXX
1 4 1 2 o] 1 § XXX
& 560 150 i {T?7) 94 8§ ¥ 9 L1 XXX,
5 BGO 400 11ER (111} L] ] 177 m 1] L XXX
& ] 1t krZ} w7 i 5 106 53 15 &3 XHX
T Ly 1513 57 21 1t 497 . ] 57 1 763 KX
[ 3209 14713 (3t} 44t 37 480 837 413 B 2871 pd &4
[} 12 219 7529 | 547 656 1985 121 2 03 885 56 733 XXX
n 813 4 fas 18 593 13 145 144 350 4801 271 o0 1 ar XK
11, 5878 3.0 31.015 24,504 1090 b 5,032 4,168 244 12,222 XXX
12. Tatals 32641 18.747 54 335 40635 3,541 2,301 14,688 i,563 BT4 38,732 X%
Tol Loss and Loss Expense Percentage 34 Nel Bolance Sheel Resetves
Losses ond Loss Expenses Incutved UncuredPramiums Enmed) Nantaindar Dnenunt Inles. Afler Piscoun)
26 27 i 29 D] k1] a2 3 Company a5 35
Panling Lass
Diredt and Diroet and Loss Farticipation Losses Expenses
Assursd Ceded Nel Assuraed Cedad Net Eoss Expense | Percenlage Unoaid Unpaid
1 XXX FXX XXX KX XX XX AR 6 3
2 B 382 3 4 G50 154 t JaB 2 "3 4 2 '
3 T 164 287 4 247 112 182 4 89 3 5 i
4 4 843 E oM 3 B85S 734 587 s i 41
5 B 834 2 & B 468 106 § inm2 % 3 e 139
& 14 155 414 1D 241 128 133 7 187 356 147
7 14 420 3 B33 16 587 87 He 829 1 246 515
8 pagit] 10234 12 B30 185 141 107 & Z 004 jivr)
] 41 439 21 12 228 955 945 a5 5 2 083
iii] 50 104 k3t 17 BBS 1095 (] 124 4 9 533 3 544
11 47,704 .70 14,602 84,4 B4.8 78,5 §oas 3.4
1% Tolals AXX XXX XXX XXX XXX XXX XXX 28,184 1538

Nole: Parts 2 and 4 are gross of 3k :ﬂs:émthg. Inchuding tabular discounting. Past 1 is poss of anly nomahutar dissounting, which is repaned In Calumng 32 srt 33 of Pad, 1
The ahular diseunt f any, (s tepaned In the Noles 1o Financlal S1atements whish will recancile Part 1 with Parts 2 and 4




ANNUAL STATEMENT FOR THE YEAR 2000 OF THE Preferred Professional Insurance Company

SCHEDULE P - PART 2 - SUMMARY

CURRED NET LOSSES AND DEFENSE AND GOST CONTAINMENT EXPENSES REPORTED AT YEAR END (5000 OMITTED) DEVELOPMENT
oo townicnf 1§ 2 ] 3 4 5 ] 7 ] g ic 1 2
mmm 1891 1982 1993 1994 1998 1885 1897 1088 1990 2000 One Yene | Two Yoar
1 Prior 3Nt t 973 1 535 855 73 855 851 B3 BT 849 ] 12
2 1909 3458 497 4 958 4 458 4364 4578 4415 4 4627 4 455 4 452 {4 {6)
3 1m0z XX 4834 3 952 4 4045 4 385 § 759 4 u0 4 150 4 15 {5 5
4 1983 XXX XX 4 580 1885 1597 1454 M2 1 260 3258 3 698 RAD 413
5 18994 XXX, m RRX, 7043 6 182 5734 5 158 §.203 6 233 § 242 ] ki)
6§ 1998 XXX XXX XX XX 8 613 B 954 5 575 10 525 10 5 9 957 {289} {538}
7 1988 XXA X0 XX X% RXX H 189 0 MG 10 054 10 545 1% 218 {320} 164
B 1887 XXX XX A KAX f44 XXX 12254 4 053 12 930 12 547 {423 {1 557
9 1890 XXX e, XEX o pvi g XX XX 13 520 12.662 11 812 {36} {t 688}
[EERL: ) XXX XAX bedd XXX Eied Xxx% XXX X 16 484 17 135 133 pred
11,2000 XXX pe] XXX xex XXX XXX X% XRX XXX 13.638 XXX XXX
12 Totais {8181 {1,141}
g OMITTED} Mumbes of
T 7 3 [] [ [ 7 [ 9 10 Mumberof | Clalms
Clabms Glosed
Years In Which Clazed With|  Withoul
ioases Wem Loss Lass
Incurred 1989 1802 1903 1954 1855 1505 1957 1898 1880 2000 Payment | Payment
1 Prior fon 630 &l a2 335. 435 &5 [ixrd Jixo) At XXX KX
23951 217 1 168 2 i 3853 4145 4 449 4439 4 459 443 4 A58 XRX XXX
2 o1ez | XA 285 01 2 08 2887 3 B04 1 863 3 905 4 132 4119 XXR %X
4 1983 XxX o Wi 1153 t 509 2 418 2883 3158 3.184 329 X xR0
5 1884 XAX XXX XXX 52§ 2 10§ 3423 4§30 5 266 L5877 5764 pes s XXX
6 1585 XXX XXX Xxx XXX 61 3284 7 a2 g 536 [ERRTE] g 488 pesd XXX
7 1956 XA XXX XXX X% % 164 28 5 635 798 B &N REX peid
8 1997 XXX XXX *XX XXX XA, XXX i 42 713 5 761 XXX XXX
9 1988 XXA XXX XXX XXX XXX Xxx X% 474 2025 4 655 200, XXX
10 1889 XRX XXX, o XRX RXX, X0 xxx XXX 105 437 . Jox XXX
14, 2080 XXX pidd hetd XXX X% petd XXX X ARX 1.660 XXX HAX
Years In Whnich ] BULK AND 1BNR RESERV? sguljs.ggsLAE DI:FENSEPAQE;{' CgWAINSME[;’?EFNEEégEYP'DmEDAT YEAR, EN 5000 QM TER)
Logses Were 1 2 3 4 5 & T E] 9 m
Ineured 1881 1932 1983 1594 1985 1095 1097 1398 1955 200D
t Pror 1644 M 640 43 2 151, 14 ¢} 4 Z
2 389 1 36 {386) 219 ] 43 "2 16 3 7 3
3 ez | XXX 1 g3t M {1.240 {257) {15 4 5 18 7
A aE KXH FXAX, 1 583 | 038 T4 ki {8) 1 {4} “
5 084 XXX XXX . KXX 24312 2 132 (] 158 5 2 49
6. 1085 xxx XXX XXX, AKX ] 1 ¥R L] 460 488 175
7T 1646 XXX XXX, XXX XXX X*X 152 745 1 564 8 078
B 3887 XHX XXX . XXX XXX HAX KX 4.284 2 163 1302 118
9 9936 xR XXX X XX b XX X% 694 5123 2 038
w1898 X JXXK XX XXX XXX, XXX . xx XXX 27 7473
1%, 2000 204 LI XXX XXX X% XXX pied pisd xR 8,286




ANNUAL STATENMENT FOR THE YEAR 2000 OF THE Preferred Professicnal Insurance Company

SCHEDULE P - PART 1F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-

(5060 Cmittod)
Years in Premiyms Earmed 1oss and Loss Experse Payinants 12
Which 1 2 ) Defense ond Cosi Adijusling ard Other 10 11t
Pramlums Ltss Payments Cantalnmant Payments Payments .
Were 4 5 G 7 5 8 Tolal Numbes af
Eomed Salvage et Paid Glalms
and Eosshs and {Cols 4-5 | Repered-
Wee Cired and Net irest and Direet and Diect and Sutwogatisn}  +6-T Dimed ang
incamred 1 Assumed Ceded {Cols, 1 -2} | Assumed Ceded Assumed {:eded Assumed Cedod Recalved +8.0) Ansumad
t Prioy XXX X XXX AxXX
21851 50z 11483 3634 10 3599 a7 13 §83 4 576 1
4 1892 5 216 1307 4 509 5Nz 279 1 300 12t .8 4192 el
4. 1953 5,157 1443 474 2774 743 1 153 41 14 h¥ir 1%
5 154 7 630 § 76§ § 069 513 1 750 1178 52 183 5 o8 ng
6 1905 10 838 2675 § 163 HiIRHE] i) 2 5l a2 |51 . g2 il
7 1995 15 031 384 11 261 B 240 2R 2430 111 W 8 248 04
8 1557 15 354 4 043 1t 12 251 5 395 2 582 82 i & 5680 il
B 195 16 6% 5712 12 9 4 550 1 670 11 4 pak| ] 4. 847 2
10 1599 8 284 5 412 12 812 5673 § 684 st 3 e ] 4414 216
11, 2000 12 560 3,386 §.114 $.429 n 21 ] 1 t,780 169
12. Tololy XXX XXX XAX [ Rx] 21,521 14.866 813 £.762 55,14 p 4
Adjusting and Other Fr] 24 25
Losses Unpald Dafenze and Cost Contalament Unpaid Linpaid
Caar Bagig Hidk + IBNR Casa Baslks Bufk + [BNR 2 22 Numberof
33 14 15 18 17 1B 13 20 Tatt Clakmg
Salvage | Nettosses | Outsland-
anf and g - Direct
¥ Dired and Rimct and Diceet and Direct and Direes 2nd Subrogaton | Exprases and
: Aszumed Caded Assurned Cadeg Assumed Ceged Assymasd Goded Azzumed Cedad  § Anticinated | Unpald Assumed
i 1 1 il i 1 ; 0 R b
" 2 2 10} : al * 2 3l .
i al. 4 {1 2 {0 t ] 1
9 4 500 150 {85} el ] B 2wl . 1 453 3
: 5 B0 400 [z03) {139} 18 202 e g 470 4
4 175 M 120 5 85 & % 363 14
A 7 20 131 &M 14 ik 453 216 L& 1 vam #
- B ) 83 2052 1 27 9 m 459 5 2287 n
b | 7 050 37200 548 { 13} 5a7 2210 114 H5 & 4T 4
: i 190 4 5ds o0} 7H 3 Mt 1 051 3w 130 25 1 62t #
! i3, 2075 jlii] 6,502 2,115 1017 2.414 #19 e 4,912 13
12 16,885 4,150 {1 5,567 3,215 i 9 545 4.101 i) 32.853 16
Teial 1s5% and {oss Expense Percenlage a4 ol Balince Shent
Loxses and Liss Expenses [ncunsd {ineurred/Pramiums Eamad) Nentabutar Biscotint Iter- Reazrves Aflpr Biscounl
2B Fri 28 28 0 31 32 3 Campany 34 JB
Pouling 1.1
Rima and Dirzet and Lnss Paricipatien Loases Eipenses
Assymed Ceged Net Assurned Ceded Net Loss Expense Porcantage | Untald Linoald
1 XXX AXX XXK XXX XXX xxx L RXX 1 1
2 B at it 4 578 165 3 hiFa ] 118 4 2 i
1 T 2091 ERin) ] 232 311 5 3
i 4 536 52 374 753 fit g 734 in m
3 5517 2 52 G 358 11 h 22 6 105 3 . <) 133
B 13 &8 3 651 : Mt 122 4 136 5 "' s 58 104
7 13490 147z 9 551 86 3 811 Bd7 52 2
u 13 106 121 1 &7 124 4 176 7 106 8 1618 2
9 17 5 B 11 55 100 8 123 9 26 . 4 519 183%
I 22 511 657 16 096 1260 12t § 1250 . ) i 313
£ 14,797 3,405 11,692 1478 BE.7 1274 7.052 306t
12 XAX RAK XXX XXA FAX XXX XA 21,183 540




ANNUAL STATEMENT FOR THE YEAR 2060 OF THE Preferred Professional Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allszated by States and Temitories
$ T Goss Premivms, Including 4 5 ] T 8 L]
Falizy and Mamborstlp Feas Diracd
Less Bolum Premiums and Premium
Premlums ot Pokicien Not fividencs Wwiitler: tor
Token Pai¢ Financy sad Federal
Is F E] ar Credited 1o | Direct Losxes Service Putchasing
Insurer Bimct Direct Poticyholders Paid Charges Not Groups
Li g? | Premlums Pret an Dimet (Decucting | Dliect Losses | Direct Losses ¢ includedin | (ncludedin
Siales, el [Yes or Holp  Wiillen Esrned Businesy Solvaae) Incutred Unpaid Prendums Cal, 3}
1 Aghama Al Yes
2 Alaska AR, No
3 Avizona AZ Yes . . . ce D -
4 Arkansas AR Ye4 1.02¢ 147 1 081 165 292 924 456787 1448 243
§ Calilamia cA Yes ... 512 153 084 102 335 {71 600} 541 334
& Colorado L0 Yes 1300 425§ 13 428 650 § 251 683 8291054 | 7 567 954
T Conanedicut CT No Lo . L L L.
B Delawarr .. DE Yes 1123 35 11z 07 550 518 343 1 266.762
5 Distic! of Columbla pc No
10 Flotida. FL Yes e - Co
11 Geomgla GA Yes 7 583 R .4 548 4 539
12, Hawadi Hi No e - e e
13 ldaho i Yes 200 154 C X503 - 44 103 LA L 448 GH)
14 iincls It Yes 1167 303 1 186 745 $.410 564 664 I3
15 indiona N Yas 208 087 H5 I [ . 7283 4H . 331 61
16 lowa.., Ia, Yas 5 95¢ 989 5 910 886 24 A 4 645 307 T 853 578
17 Kanszs . K5 Yes 411 83 . 403 085 M1 8 13 457 550.688
10 Kenlucky iKY Yes 3 B34 056 355 303 §62 43 2002097 ] 5796 462 -
19 Louslina LA Yas .1 2560 563 1 231 B0 219 713 360 3 560 18
20 Maomne | ME, Na e e - . -
21 Matyland.. MDD} Yes A8 445 1454 125 412 o BSH 869 1413 130
22 Massachuselts MA Yes . e e
23 Michigan Ml Yes R 1E I 140 . " {16 885} 207 153
3 Minnessla MN Yes 4 015 369 535 . 205 813 157 D88 473 811 |.
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