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General Instructions 
 
Extended reporting endorsement effective dates are based on the date the endorsement 
went into effect, which will correspond to the expiration date of the underlying claims-
made policy.  Reporting endorsement exposures are assigned to the accident year 
corresponding to the effective year of the endorsement.  Claims are organized in a 
similar manner. 
 
A claim is considered closed when the indemnity portion is resolved, either a payment is 
made or the reserve is reduced to $0.  The associated allocated loss adjustment 
expense (alae) may not be completely resolved at the time the claim is closed, such that 
the claim may still have some alae reserve and subsequent alae payments before the 
claim is completely disposed. 
 
Corporation policies are written for Partnerships and professional Corporations on behalf 
of physicians insured by Medical Protective (MPCo).  The policy covers the corporation 
for its vicarious liability due to the actions of our insured physicians.   
 
Exhibits 
 
(C-5)(1)(c)(i) 
 
Exposures are adjusted to base class and territory using the current filed relativities.  
These relativities have changed during the 10-year experience period, but all years are 
adjusted with the current relativities so as to be expressed on a common basis. 
 
The base class is 1B and the base territory is 5. 
 
Extended reporting endorsement (Tail) exposures are included with the Occurrence 
exposures and are adjusted to an occurrence equivalent basis.  The Tail endorsements 
are adjusted from an individual count to an occurrence exposure basis by determining 
the report lags represented by each Tail endorsement relative to an Occurrence 
exposure of 1.0.  The report lags are implied from the claims-made step factors and 
adjusted for inflation. 
 
Each Tail exposure is multiplied by the ratio of the report lags to the corresponding 
occurrence exposure (1.0).  The difference between the retroactive date and the 
effective date of the endorsement will determine the reporting lags to be included in the 
calculation of the ratio.  The adjusted exposures are multiplied by the filed relativities to 
develop the base class and territory equivalent exposures. 
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(C-5)(1)(c)(iv) 
 
The Tail factors used to rate Extended Reporting Endorsements are a function of the 
time that has elapsed between the retroactive date and the expiration date of the last 
claims-made policy that corresponds to the effective date of the endorsement.  The 
Extended Reporting Endorsement Factor is a function of the Mature Claims-Made rate.  
The factors are expressed as follows: 
 
     Years Retroactive Date 

  Precedes Expiration Date    Rating Factor 
 

1   .90 
2 1.50 
3 1.70 

      4 or More            1.82 
 

 
(C-5)(1)(c)(v) 
 
Total Fixed Expense includes all operating overhead expenses excluding commissions 
and premium taxes.  This would also include investment expense, but does not include 
unallocated loss adjustment expenses. 
 
Profit load is expressed on an underwriting basis. 
 
Schedule debits/credits represent the average adjustment to manual premiums based on 
the filed rating rules applicable to the physician classifications. 


