
MAIC Definitions 
 
Since MAIC policy periods may start on any given quarter (Jan 1, Apr 1, Jul 1 and Oct 1), for the 
purposes of this data, we are assuming a calendar year.  For "exposures", we are pro-rating the 
physician's time over the number of days in a particular calendar year that s/he was covered. 
 
For example, a physician is listed on a group policy with a period of July 1, 2004 to July 1, 2005, 
but the physician didn't start until Oct 1, 2004, that insured physician will count as approximately 
0.25 exposures in 2004 and approximately 0.50 exposures in 2005.  If the physician renewed on 
that policy for July 1, 2005 - July 1, 2006, he would ALSO count as approximately 0.50 
exposures in 2005 and approximately 0.50 exposures in 2006. 
 
Our definition of "exposure" is one physician per exposure, regardless of the number of policies.  
Many of MAIC's policies are group policies covering multiple physicians.  An "exposure" will 
count as one physician. 
 
MAIC also insures Emergency Departments and other groups on a Per Visit basis, rating the 
facility on the number of visits, regardless of the actual number of physicians that are at the 
facility.  On these policies, we are assuming a single exposure (physician) is equivalent to 5,000 
visits. 
 
Claims are assigned to the calendar year based on the policy critical date.  On a claims-made 
policy, the policy critical date is the claims-made date (date reported to insurance carrier).  On 
occurrence policies, the policy critical date is the date on which the claim occurred. 
 
Incurred is the value of the claim including outstanding reserves plus any amount paid-to-date.  
An open claim with $200.00 ALAE paid-to-date and an outstanding reserve of $800.00 has an 
Incurred ALAE of $1,000.00. 


