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With the passage of Public Act 095-0436 (SB 0873), effective June 1, 2008, all
companies writing Medicare supplement insurance in lllinois must guarantee the

iss

uance of all Medicare supplement policies offered in lllinois to persons under

the age of 65 who become eligible for Medicare by reason of disability.

The statute also provides that companies shall make available to persons eligible

for
iss

Medicare by reason of disability each type of Medicare supplement policy the
uer makes available to persons eligible for Medicare by reason of age (215

ILCS 5/363(6)(b)).

It has come to the Division’s attention that some companies are trying to avoid
the requirements of this law by various means including establishing different
commission schedules for agents selling policies to the under 65 population
established by the new law. In some instances the commission rate has been
dropped to 0%. The purpose of this practice is to avoid the requirements of

Pu

blic Act 095-0436. Specifically, by establishing such schedules, companies

are not making policies available as required by law.
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Such practices violate 215 ILCS 5/363(6)(b) and 215 ILCS 364 (Discrimination
Prohibited) of the Insurance Code. As such, companies may not establish
procedures designed to circumvent the requirements of Public Act 095-0436 by
any means, including setting commission schedules for the under 65 population
made eligible for Medicare supplement policies due to disability that are different
than commissions provided to agents selling such policies to persons that
become eligible for Medicare due to age.

Companies that establish such procedures are in violation of the Insurance Code
and subject to regulatory action by the Director.



