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February 25, 2009

Ms. Jane B. Kipper

Vice President, Controller

Union Fidelity Life Insurance Company
5700 Broodmoor, Suite 1000

Mission, Kansas 66202

Re:  Request for Permitted Practice for Union Fidelity Life Insurance Company in Regards to the
Accounting for Deferred Tax Assets

Dear Ms. Kipper:

This is in response to your letter dated J anuary 14, 2009 related to the accounting of deferred taxes,
Normally, pursuant to SSAP No, 10 of the NAIC Accounting Practices and Procedures Manual, the
£ross tax asset would result in including the lesser of:

1. The amount of gross DTAs, after the application of paragraph 10 a. expected to be.
realized within one year of the balance sheet date; or,

i, Ten percent of statutory capital and surplus as required to be shown on the statutory
balance shect of the reporting entity for its most recently filed statement with the
domiciliary state commissioner adjusted to exclude any net DTAs, EDP equipment
and operation system software and any net positive goodwill,

The DTA issue has been discussed at the NAIC for the year ending 2008. The Division has taken
into account these deliberations and other circumstances described i your letter.



This permitted practice will be allowed for reporting at December 31, 2008 through December 30,

2009. Any questions regarding this can be addressed to Mr. Berhane Kristos or Jim Hanson at 217-
782-6284,

Sincerely, " :
Weichs| TIhtiott
Michael T. McRaith

Director of Insurance
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