
 
 
 
 

215 ILCS 5/388a 
 
Sec. 388a. Group vehicle insurance defined. 
 
(a) Group vehicle insurance is declared to be that form of vehicle insurance covering not 
less than 10 employees, members, or employees of members, written under a master 
policy issued to any governmental corporation, unit, agency or department thereof, or to 
any corporation, co-partnership, individual employer, or to any association upon 
application of an executive officer or trustee of such association having a constitution or 
by-laws and formed in good faith for purposes other than that of obtaining insurance,  
where officers, members, employees, employees of members or classes or department 
thereof, may be insured for their individual benefit.  In addition a group vehicle policy 
may be written to insure any group which may be insured under a group life insurance 
policy. The term "employees" shall include the officers, managers and employees of 
subsidiary or affiliated corporations, and the individual proprietors, partners and 
employees of affiliated individuals and firms, when the business of such subsidiary or 
affiliated corporations, firms or individuals, is controlled by a common employer through 
stock ownership, contract or otherwise. 
 
(b) A group vehicle insurance policy may provide physical damage coverage, liability 
coverage, or a combination of physical damage and liability coverage.   A group 
physical damage policy and a certificate incidental to that policy, issued in accordance 
with this Section, does not meet the mandatory insurance requirements under the 
Illinois Vehicle Code and must contain a warning to the consumer that the policy does 
not comply with those requirements. 
 
(Source: P.A. 88-313.) 
 

215 ILCS 5/388b 
 
Sec. 388b. Group vehicle insurance authorized. 
 
Any insurance company authorized to write vehicle insurance in this State, as 
authorized by clause (b) of Class 2 and clause (e) of Class 3 of Section 4, shall have 
power to issue group vehicle policies.  Group vehicle insurance policies shall be subject 
to the filing requirements of Section 143 and shall include the provisions required by 
Sections 388c through 388f of this Code.  A group vehicle insurance policy that provides 
liability coverage shall comply with the requirements of Section 7-317 of the Illinois 
Vehicle Code. 
 
(Source: P.A. 88-313.) 
 



215 ILCS 5/388c 
 
Sec. 388c. "Entire contract" specified. 
 
Each group vehicle insurance policy shall provide that the policy, the application of the 
employer, or executive officer or trustee of any association, and the individual 
applications, if any, of the employees, members or employees of members insured shall 
constitute the entire contract between the parties, and that all statements made by the 
employer, or the executive officer or trustee, or by the individual employees, members 
or employees of members shall, in the absence of fraud, be deemed representations 
and not warranties, and that no such statement shall be used in defense to a claim 
under the policy, unless it is contained in a written application. 
 
(Source: P. A. 77-1576.) 
 

215 ILCS 5/388d 
 
Sec. 388d. Certificates required. 
 
Each group vehicle insurance policy shall provide that the insurer will issue to the 
employer, or to the executive officer or trustee of the association, for delivery to the 
employee, member or employee of a member, who is insured under such policy, an 
individual certificate setting forth a statement as to the insurance protection to which he 
is entitled and to whom payable and, at the request of any participating member or 
employee that has liability insurance coverage, will issue a certificate of his vehicle 
insurance to the Secretary of State as proof of the insured's financial responsibility in  
compliance with the Illinois Vehicle Code. 
 
(Source: P.A. 88-313.) 
 

215 ILCS 5/388e 
 
Sec. 388e. New members of group. 
 
Each group vehicle insurance policy shall provide that to the group or class thereof 
originally insured shall be added from time to time all new employees of the employer, 
members of the association or employees of members eligible to and applying for 
insurance in such group or class but participation in the group plan shall not be required 
as a condition of employment, nor shall any member not participating in the plan be 
coerced or discriminated against. 
 
(Source: P. A. 77-1576.) 
 
 
 
 



 
215 ILCS 5/388f 

 
Sec. 388f. Conversion rights. 
 
Each group vehicle insurance policy shall provide that any member of the group shall 
have the right to convert his group policy to an individual standard policy of insurance in 
the same company as offered by the insurer to the non-group insureds upon termination 
of his connection with the group extending to him the same limits of coverage. 
 
(Source: P. A. 77-1576.) 
 

215 ILCS 5/388g 
 
Sec. 388g. Cancellation restricted. 
 
An insurer may not cancel the insurance of an individual member of a group covered by 
a group vehicle insurance policy except for the non-payment of premium by such 
member or unless the insurance for the entire group is cancelled. In such cases notice 
of cancellation as provided in like non-group policies shall be given to each member 
and, when appropriate, to the Secretary of State. 
 
(Source: P. A. 77-1576.) 
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