
215 ILCS 5/224(1)(e) Dividends 
 
Sec. 224(1)(e) Dividends 
 
(e) A provision that the policy shall participate annually in the surplus of the company beginning not later 
than the end of the third policy year; and any policy containing provision for annual participation beginning 
at the end of the first policy year, may also provide that each dividend be paid subject to the payment of 
the premiums for the next ensuing year; and the insured under any annual dividend policy shall have the 
right each year to have the dividend arising from such participation either paid in cash, or applied in 
reduction of premiums, or applied to the purchase of paid-up additional insurance, or be left to 
accumulate to the credit of the policy, with interest at such rate as may be determined from time to time 
by the company, but not less than a guaranteed minimum rate specified in the policy, and payable at the 
maturity of the policy, but withdrawable on any anniversary date, subject to such further provisions as the 
policy may provide regarding the application of dividends toward the payment of any premiums unpaid at 
the end of the grace period; and if the insured fails to notify the company in writing of his election within 
the period of grace allowed for the payment of premium, the policy shall further provide which of such 
options are effective.  
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